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IQ.  (C)  The  Japan  Bank  for  International  Cooperation  (JBIC) 
has  two  advance  facility  agreements  with  the  Naft  Iran 
Intertrade  Company  (NICO),  a subsidiary  of  the  National  Iran 
Oil  Company.  Under  these  agreements  made  in  2001  and  2004, 

JBIC  extended  loans  worth  $4.2  billion  to  NICO,  and  NICO 
agreed  repay  the  loans  with  oil  (with  Japanese  oil  companies 
subsequently  purchasing  the  oil  from  JBIC).  Some  $2.8 
billion  of  these  loans  remain,  and  in  July  NICO  approached 
JBIC  and  asked  to  reschedule  payments  for  $1.2  billion,  MOFA 
Second  Middle  East  Division  Deputy  Director  Motosada  Matano 
told  Embassy  Tokyo.  NICO  sought  the  rescheduling  because  it 
is  currently  in  "financial  trouble"  due  to  a gas  development 
project  that  has  encountered  difficulties,  Matano  explained. 

112.  (C)  After  some  consideration,  the  Japanese  Government 
decided  to  allow  the  rescheduling,  Matano  continued.  The 
factors  behind  this  decision  were  that  it  was  not  a new 
investment  and  did  not  violate  UNSCR  1803.  Furthermore,  not 
agreeing  to  reschedule  the  loan  could  cause  NICO  to  fail, 

"and  JBIC  would  never  get  repaid,"  Matano  said.  Regardless 
Japan  will  continue  its  policy  of  pressuring  Iran  on  its 
nuclear  program.  Japan  and  Iran  signed  the  agreement  in 
Lausanne  on  August  26,  and  so  far  there  has  been  no  press, 

Matano  said. 
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